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INDEPENDENT ATMITOR'S REPORT

I the Mlemibers of
KEUPALL METALS LIMITED
{ Previously known as KRUPALL METALS PRIVATE LIMITED)

I. Report on the Audit of the Financial Statements
Opinion

W have audied the linancial statements of KRUPALL METALS LIMITED (Previoushy known us
KRUPALU METALS PRIVATE LIMITED) Company { “thd Eﬁ]pan;.-“] which comprise the balange
sheet as a1 3]st March, 2025, the statement-afprofitand;lass- &rl[ﬁn viedr end god the statement of cash

Tows for the vear ended on that date, and notes to the finanéial stalemeénts, inchading & summiary of
stgnificant accounting policies and other explanatory information.

In vur opinion and to the best of our information and according to the explanations given o s, the
aforesaid financial statements give the information required by ihe Companies Act, 2012 in the manner
so required and give a true and fair view S canfommity with the secounting, principles. penerally
aceepted in India, of the state of affairs of the Company as et Mareh 3 1; 2025 and stsprofit and its cash
floaws Tor the sear ended on that date.

Basis for Chpinion

We conducied our audit in accordance with fhie Standards on Auditing (SAs) specified under section
14310y of the Companies Act. 201 3. Our responsihilities under those Standards. are further described
mn the Awuditor s Responeibilities for the Audit of the Finaneial Starements section of our report. We are
independent of the Company in accordance with the Cade of Ethics issued by the Institute of Chamered
Accountants of India together with the ethical requirements that are relevant to our audit of the finuncial
statements under the provisions of the Companies Act. 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities mascordance with these requirements and the Code of Ethics
We believe that the audit evidence we have obtained is sufficient end appropriate-wo provide a basis for
our opinion on financial statements.

boey Audit Matiers

Key audit manters are those matlers thatyin‘oor professionalfudgment, wers of most significance in
obir pudit of the financial statements of the current period, Thess maners wers addressed inthe context
af our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide 4 separate opinion on these matters, We have nothing to communicate in this regard

Information Other than the Financial Statements and Anditor's Report Thereon

The Company’s Board of Directors are responsible for the preparation of the othersnfrmation. The
ather information comprises the information included in the Board's Repoet, but does not include the
Fimancial Statements and our auditor’s report thereon. Cur opinion on the-financial staterments does no
cower the ather information and we de not express any form of asswrance bonclyston thereon,
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In connection with oor awdit of the fAnancial statements, our responsibility i o read the other
nfommation and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtamed in the audit or otherwise appears 10 be materially
mizstated, I, hased on the work we have performed, we conclude that therz is a material misstatemem
ol this other information, we are required to report that fset. We have mothing 10 report in this regard.
Further, Krupalu Merals Limited has been comvened into & public company from the private company
named Krupalu Metals Private Limited as of Z0th June 2024,

Responsibilitics of Management and Those Charged with Governance for the Standalone

I.
Financial Statemenis o g iy

i ; - Feirt's 3

Thie Company's Board of Directors are responsible for thematters stated in section 1334(5) of the
Companies Act, 2003 (“the Act™ with respect to the preparation of these hnancial statements that gioee
a tree and fair view of the financial position, financial performance, and cosh flows of the Company in
pecordance with the accounting principles generally auu-:p[:d in Indis, ingluding the accounting
Standards specified under section 133 of Ihu:,lm Fhis mq:u;thll also includes mamtenance of
adeguate accounting records in aceordanes with ths proy isions of the. Act for ufﬂglml'.dingnflhl: LEEES b
of the Company and for preventing and detecling  friouds: ard - othes n‘f&gu[m;’lhes. selection and
application of appropriate accounting policies: making judgments and estimates that are reasonable
and prodent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensyring the accuraoy and completensss of the accounting records,
relevant to the preparation and presentation of the financiab sl;s-:m-:gls that give a true and Fair view
and wre free from material misstaternend, whether due 10 frasd or =tror,

In preparing the financial statements, the Board of Directors are responsible for assessmg the
Company’s ability to continue a3 a going concemn, disclosing, as applicable. matters related 1o going
concern and using the going concern basis of accouming unlesy the Board of Directors el ther intends
tov liquidate the Company or 1o cease operationg or bas-no rﬂﬂlllilil., menmn'.e bt o din 5os,

[hose Hoard of Directors are also responsible for oversesing the Cdmpany®s financial reporiing
Process

Anditor’s Responsibilities for the Audit of the Financial Stajements

As part of an awdit in accordance with SAs, we exercise” professionel judament-and maintain
professional skepticism throughout the audit. We also

s |dentify and aszess the risks of material misstatement of the financial statemients, whather due to
fraud or error, design and perfpom audil procedures T':hp:.h‘l:»l'u:! io those risks, and obtain audii
evidence that is sufficient and appropriste o provide Wasis for our opinion, The risk of not
detecting o material misstatement muhfng from fraud is tigher than for one resulting from error,
as frawd may involve collusion, forgery, imentional omissoms, mrﬂmﬂlﬂhﬂni or the overrde
ol internal conirol,
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#  (Ibtain an understanding of internal contro] relevant to the awdit in order to design audit procedures
that are appropriate in the circumstances, Under section 143{3)i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate internil
financial controls system in place and the operating effectiveness of such controls

¢ Evaluate the appropriatensss of accounting policies used and the reasonableness of accounting
cstimates and related disclosures made by management,

o  Conclude on the approprintencss of management’s usc.of Lju-.-: going concem basis of sccounting
and. based on the audit evidence obtarned, wheller o matenal uacertainty exists related 10 events
or conditions that may cast significunt doubt on fhe Company ‘& abikity i gomtinue as a geing
concern. I we conelude that a material uncertainty exists, we are required t0 draw attention in our
auditor’s report 10 the related disclosures in the financial statements or, if such disclosures wre
inadequate, 1o modify our opinion. Our conclusions are based on the audil evidence obtamed up
fea thee date of our auditor’s report. Howewer, fulure cvents pr conditions may cause the Company
W cease o continue as a going concem. !

i . L ' II T B
s Evaluate the overall presentation, structure and content of the finsncial stafements including the
disclosures, and whether the financial statements represent the underlying transactions and events
in & manner that achieves fair presentation

2, We communicate with those charged with gowvernance regardifig, among other maliers, the planned
scope and timing of the audit and significant audit findings melidme any simificat deficiencies i
intermal control that we identify during our audit.

1. We also provide those charped with governance with a statement that we have complied with relevani
ethical requirements regarding independence, and 1o communicage with them all relationships and other
matters that may reasonably be thought to bear on our indepetidence, and where applicable, related

sitfepmanrds

{, From the matters communicated with those charped with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the kev audit matiers. We describe these matters in our awdigor’s report unless law or regulation
precludes public disclosure about the mattet o When,in exfrefoly mre circumstances, we determine
that o matter should not be communicared in our repon because the sdyerse conssquenees of doing so
woilld reasonably be expected to outweigh the public interest benefits of such communication

1. Report on Other Legal and Regulatory Reguiremenis

i
I As required by the Companies [ Auditor’ s Repart) Crder, 20300{ the:Order’’), as amended, issued b
the Central Government of India in terms of sub-ssction {1 | ) of seofion 143 af the Act, we give in the
“Anmexure A" a statement on the maners specified in paragraphs 3 and 4 of the Order. to extent
applicable
1 As required by seciion 143 (3) of the Act, wereport that:

a. We have sought snd obtained all the information and explanations Wwhich te the best of our
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kmowledee and belief were necessary for the purpese of our audit;

b In cur opinion proper books of account as raquired by law have been kept by the Company so far
s it appears from our examination of those books;

¢, The Balance Sheet, The Statement of Profit and Loss and ihe Cash Flow Statement dealt with by
this Report are in agreement with the books-of account;

d. In vur opinion, the aferesaid fnancial siatements comply with' the Accounting Standasds specificd
under section 133 of the Act. read with Rule 7 of the Companies (Aeeounts) Rules, 2014.

2, On the basis of written representations received from the directors as on March 31, 2025 taken on
record hy the Board of Directors, none afthe directors are got disqualified as on March 31, 2025
from being appointed as a director in-tgrms of Seetion- L6842 ol the Act.

I With respect o the adequacy of the imernal fmancial controls over fimancial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in " Annexure
B,

g, With respect 1o the other matiers 1o be inetuded in the- M‘I:m‘i E.Epm in_acooapdance with the
requirements of section 197( 16) of the Act, as amended:

In our opinion and to the best of our mformation and according (o the explanations given o us, the
remuneralion paid by the Company (0 is directors during the vear 15 in accordance with the
provisions of section 197 of the Act, |

h. With respect 1o the other mattzrs to be included in the Auditor's Repor in accordance with Rule 11
of the Companies { Audit and Awditors) Rules, 2004, in our opinion and to the best of our information
and according 1o the explanations given to us:

i The Company does not have any pending litigations whish would impact its financial position
inless otherwise shown in contingent-Habifites. ”

ii. The Company did not have any long-term contracts including derivative contraces for which then
were any material loreszeable losses

Hi. There were no amounis which were regujred o be transferred to the Investor Education and
Protection Fund by the Conpany. r .

iv. {(a) The Management has represented thal. to the best of its knowledge and belief, no funds
{which are material cither individually or in the aggregate)-have been advanced or loaned
or myested (either from borrowed funds or shire préemium or any other sources or Kind of
funds) by the Company (@ O incamy atfer Fﬂ'rﬁﬂ:ﬂ or entity, inchuling forcign entity
(“Imtermediaries™), with the vederstanding, whether recorded in writing or otherwisc. that
the Intermediary shall, whether, directly or indirectiv lend or invest<in‘ather persons or
entities identified in any manner whatsoever by or on behatfof the Company ("L Himare
Beneficiaries") or provide any guarantee, security or the hikeson behalf of the Ultiman
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Heneficmries:

(h) The Management has represantad, that, to the bast of its knowledge and belief, no funds
{which are material either individually or in the aprregite) have been received by the
Company from any person or entity, including foreign emity ("Funding Parties"). with
the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirecily, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party ("Ultimate Beneficianes”) or
provide any guarantoe, secugityan the like onbehalf of the U timatg Bepaficiarics;

ic) Based on the audit procedures that have been considered reasonable and appropriate in

the circumstances, nothing has come 1o our notice that has cansed us fo beleve that the
representations under sub-clause (i) and (i) of Rule | (2}, as provided under (a) and (b}

ahowe, contain any maierial mi.i.ntq?ﬂncnt_ a

v, Mo dividend declured or paid during the year by the Counpany. Soreportingunder this clausc is

ot recquired

vi.Based on our examination which meluded tesi checks, the company has used an accounting
software for maintaining i1s books of ageount wiigh has nea feature of recording audit trail {edit
log b taciliby il } i "
i

For, K. M. Chaubas & Associaies
Chariered Accountants

b FRM Mo, 125924W
Place: Rajkot £ ; A
Dhate; 1R/082025 '
4 | CA Bhavdip P. Poriva
- } ; ' Pariner

M. No. 154536
LITHIN: 25154536 BMLFGMIGY3

Page S of 13

204, Krishna Con-Arch, Near Post Office, University Road, Rajkot - 360005




K M Chauhan & Associates

Mo. 94080 05110
bhavdip. poriya@gmail.com

“Annexure A” to the Independent Auditors’ Report

Reterred o in paragraph | under *Report on Dther Legal & Regulatory Eeguirement” section of our
report 0 the members of KRLUPALL METALS LIMITED (Previously known as KRUPALL
METALS PRIVATE LIMITED) of even date:

In terms of the information and explenations sought by us and given by the company and the books
and records examined by us in the normal course of audit and tothe best of our know ledge and belief.
wig sl that

(a} (A} The Company has maintained proper records showing full particulars, including
guantitative details and situation of Property, Plant and Equipment;

(B} The company is not having any liitangible Asset, Fherefore, the provisions of Clause (i)
(a MR of paragraph 3 of the orderareaobappleshie o hmm

(b} The Company has & program of verification o cover all the items of Property, Plant and
Equipment in a phased manner over a period of three vears, which, in cur opinion, i reasenable
wving regand 1o the size of the Company and the nature of its assets. Pursuant to the program.
certan items of Property, Plant and I:.ngnn:n,t; wars Eﬁ}hmﬁﬂ} verified by l|1c' manugement
during the year. According to the informaticn  and ‘explinations given o H... ne - material
discrepancies were noticed on such verification

ic) According to the mformation and explanations given to us, the records examined by us and
based on the examination of the conveyanee deads proyided 1o us, we report that, the title deeds,
comprising all the immovable propefties of Tand and h'l.ll!lﬂ']'l!l,!,l which ane freehold, are held in the
nsme of the Company as at the balance sheet date. e,

id) As explained to us, the Company has not revalued s Property, Plant and Equipment {mcluding
Right of Use assels) or intangible assets or both durng ﬂnt.}-:ar hence reporting under this clause

15 ot required, '

) According to the information and explanations given o us, No proceedings has been iniiated
or are pending against the company under the Benams Transactions {Prohibitiony Act, 1988 and
rules made thereunder, hence reporting under this clause iip.n: reguired.

w | .

i (2} As explained to us, the inventory has beén phyvsically verified gt regsonable imervals during
the vear by the management. In our opinion, the fregquency of verification 15 reasonable. The
diserepancies noticed on verification between the physical stocks and the hook records were not
exceeding 1075 in apgrepate for each clags of Inventory, The discrepancies have been properls
dealt with in the books of accounts. ] aef =
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(b} The Company has been sanctioned working capital liomits in excess of 5 crofes, in aggrezalc
from Ceniral Bank of India on the basis of security of Stock & Book Debis and hence reporting
tinder clause 3iib) of the Order is applicable

iii.  According to the information and explanations given 1o us and based on the audit procedures
conducted. the company has not made any investments in or provided any. guarantee o security o
granted any loans or advances in the nature of loans, secured or unsecured. to companies, firms.
Limited Liability Partnerships or any other partics during the year

. In our opinion and according to informatien, and -..'{planm'inn given to us, the company has not
given any Corporate Guaranies 4o ﬂﬁ'thmﬂm_ﬂhumf th-n:iqqm: taken by the dircctors. Thus
the provisions of section 185 and 186 of The I'."umpnm:r. Al:ct. ) }m msgjuctuf]:pmwrd advances
piven, investment made and guaramtzes and securities given i directons inchuding enfities in which
they nre inferested are not applicable to the company

vo I our opimion and according to the illﬂ.‘lﬂﬂiﬂ:!.'im] afud exp IS given 1o us, the company has
nol aceepted any deposits and accordiplé paragraph 3 (V) of {he Sider is pot applicable.

¥, In cur opimion and according to the information and explanations grven o us, mamitenance of cost
records has been specified by the Central Government under sub-section (1) of section 148 of
Companies Act is not applicable, hence reporting under thisickiuse is not required.

vil,  {a) According to information and explanabons given o usu}u;l onthe basis of Gun examination of
the books of account, and reconds, the Company has ‘been gensraily - regular m depositing
undisputed statutory dues including Provident Fund, Employees State Insurance, GST. Income
Tax, TDS, Cess and any other statutory dees with the appropriae authorities. According 1o the
information and explanations given 1o us, no undispuied NS payahle in respect of the ahove
wieTe In arrears as at reporting date for a pnmd af morg thﬁ six months from the dite on when
they become payable,

(b} According to the information and explanation given 1o us and the records of the company
examined by us, there are disputed statutory dees outstanding on the company because Company
hag o filled Tneome Tax Demand in the gesessnseni VEAT 2013, 004, 2015, 2008, 2020 X021 &
20024 Additionaly, there are a few statwiony dues of G5 Falsb,

Following table outlines The Income Tax Demand, GST & TDS Demands Duss'which are
outsiandimg as on 3 15t March, 202 3

| ax ot : 5 A A Tl Forum where
“ature af dues | e Demand Referencs Number invalved dispute =
Toue GNRE Gl | pending
| | |
| | Incomae |
Plenssesement of [ncoms 2013 202120133T0027604200 _| 125701700 | h ppellae
|

— SR e
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Filenest ¢
&, GhIL 505,00 DA Ci

ihawve.
| } | Iieime [
| ppellnte
Loneealment of particudar income l S T4 Q3% 0k | Appelia

; . [ribaursal
or furnishing of insccurte 013 H24201 24040 TH22T2L ; ot
: Aceriesd
nrliculass ;
RIS 0
.|i'\| ThE

65 1L B30, Gl

|
i Incame Tux
| SAI5E 7000 | £t

| Fribunal
i Averued
| 208006800 [ TSt oa
| nlxve

Ricmiscasment af income ik B 01 TR TR O

[ ]

Income | s
Ao ot

Congealment of particalor income 3118630
Iribunmnl

1&f '."l'l!"l"I'T' ol | idveainie 2004 - MlMMTiiﬁ?lﬁﬂ - e e aaa

b crised
particilirs ¥

Inlerest on

! 343049300 |

1 — —t a =

alwve

Ingnme | fix

{ [ 35.426.220.00 'f-_r'FI*-'“-W'If
Recel fication of Ermrs 15 TV SLOA0IESIC ¢ ————— poo LSS
S | hoorsed]

13#“.'!‘1?‘“ I merest an

YD

Income Tax
Al

3y AT N
$.433.200.00 | e

Deductions cloimed b Fled afier

2 M2 203 MRS i
1B chise dateMectilscation of Ermars b i LS AR IS Acore]
| " X _— | ifedesl i
|- R A fse2ze00l Lo
| Imcome Tax
et R o 9,197 2H0,04) e
bsduciwms claimed o filed afer ; : I S L : Tmbuns
W WITI2 ] 3T 20 1455
(B e dete/ P ecniiicalion of Ermars et SRS LT LA, Acoriaed
| s L ledest 86
L. | " i FAE 076 ahave
[
Financial A ami | Formm where
Mature of dwes Yiar Memamnd Referemce Samber imvodved dispute is
| {INR) perding
| — i
. J . ) L Croosds prud
Chrder for Dhetermination of Tax HgE- f FE2H X2 ETRATE 200 3B | Services Tan
] . ! Y Ml A
' - :
Cirder for Determinngion of Tax R A4 1 20365435 3. 1% () | “Lh""h 'I.I J':_
13, H. 06 | =rviges Th
. o e . LS et
Cirdier Por Letermimnadion of Fax o b LREAUEZAUSST1TH 1538 26800 Slons Tiu
S8 68, crvices [a
y T : I a2 . - | Goods el
Cirder for Determinasion of Tas g 11 ) ol TR 1, e 05 49000 | Services Tax
$ . J ). i
i e
| | -
Uirdier Tor Determination of Tax M2 F A0 1 230049994, E453 3000 .HL.:.T.".H ",”x
el ) F (=t I i
| e e
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’ - E | Croesds and

Uhrder for Determination of T W IANAZ405251 80 o

| er bar Determination L | D0 2A052G 8O |1 1T 00 Cagaibiacs Tk
viil According o the information and explanation given w us and the records of the company

examined by us, there are no transactions which are not recorded in the books of sccounts and
dizclosed or surrendered as income durtng the vear m the tax assessment under the Income Tax

Vet |96 1. Accordingly, paragraph 3 (viii} of the prdee is netapplicable.

X (8} In our opimion and according 1o the mformation and explanations given to us, the Company
has not defaulted in the repayment of loans or other borrowings or in the payment of interest
thereoa to any kender. Accordingly, reporting under this clavse is nod required.

(b} According to the information andiexplanstion given ’mu& thid compagiv has not been declared
ns 1 wilful defaulter by any bank or financial institution or other [ender

1) Aceording to the information and explanation given @ us, the company has ullized the amoun
of term loans for the purpose for which they were-obtained;

{d} According o the information and explanation given tous, theeompanyvihas not uitlized the
short term funds for long ferm purpose

ey According 1o the information and explanation given 10 08, the company has not taken any fumids
from any entity or person on account of @r 1o meet the dbligationsof it subsidiaries, associates or
jaint ventares,

i1y According (o the information and explanation given 1o us, the'company has not raised loans
durimg the yvear on the pledge of securities held n s subsidiaries, joint ventures or associate
COMPENIZE. . '

X (i) During the vear, the Company has not raised any funds theough Initial Public offer or Furiber
Pukslic Offer {Including debt instruments). Accordimgly, reporting uiader clavsé Xia) of paragzraph
1 of the Dder does not arise.

{b) According to the information and explanstions given 10 us and bascd po-our exdaimination of
the records of the company. the company has ool made sy preferential “allotment ‘or private
placement of shares or converfible debentures (fully, partially or ophiopally convertible} during
the vear, Accordingly, reporting under this clause is not required

xi (a) Based wpon the audit procedures. putlamm:l and hpcmd'mg to the information and

representalion given to us by the msnagemnaht, no frand by the -:.-qmp.m-' or any fraud on the
company has been noticed or reported during the vear
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(b} Based upon the audit procedures pnﬂmad and according fo the mformation and explanations
given toous, a5 no fraud has been noticed during the vear, there s no requirement o file repori
under section 143 (12) of The Companies Act in Form ADT-4 as prescnibed under rule 13 of
Companies (Audit and Asditors ) Rukes, 2004 with the Central Government.

(¢ Based upon the audit procedures performed and according to the information and explanations
given o us, No whistle-blower complaints has been received by the company during the vear.

%l In cur opinion, the Company s not g Midhi Company, Therefore, the provisions of clause 3 (xii)
oof the Order are not applicable to the Company

KAk According 10 the information and representidios pivén io'usby theananagement and based on ou
i x'nmmahnn of the records of the company thers:are mm Trama.n:tm,ﬂ.

The following table outlings the list of Related Parties

List of Related Parties | : Relationship
; Jagdish Parsholambhiai Katariva | Managigg Diregtor
Mavinbhai Parsotsmbhai Katariya -1 Exeturive Dizector
".|1| ali Itukamhhql leshani Mon-Exaegmtive Direclor
| Anandbhai Nalinbhai Pathak | Independent Diréstor
| Mikita Gauray Tank | Independent Director
| Mahesh Katariya | Shareholder
| Maniben Kalariyi Shasehalder
[ Manish Eatariyva " Shamghokder . |
| Parsottambhai Katarive Sharchalder 3
Punamben FKalariva Shareholder 3,8 ——
| Rasilaben Katariva Sharehakder _
Rekhaben Katariya Sharehalder E—
Shardaben Katariva sharehalder _
Drurva Metals Proprictorship Finm of Sharehoider
| Rekchaben Katarive

| Chief Financial CHYicer
I Company Secretary

Urmi Katarva
L5 Pooja Liupta

X% (a1 In our opinicen the company has an-adequahe mternak au&ﬂ system copmensurate with the size
and the nature of itz business, '

(by We have not considered the mternal audit reports for the purpase of statubory awdit hence
reporting under this clause not reguired,

o Yecording 1o the information and explamations fiven to us apd based on. our examination of the
records of the company, the company has not entered ivto nen-cesh transsctions with directors or
persons connected with them. Accordingly, paragraph 3(xv) of the order is mot applicable

vl (&) According to the information and explanations. given 108 s and based an our examination of
Page 10 of 13
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the records of the ¢ompany, the company is not reguired o be registered under section 45-1A of
the Reserve Bank of India Act 1934

(b} According fo the information and explanations given to-us and based on our examination of
the records of the company, the ¢ompany has not conducted amy Non-Banking Financial or
Housing Finance activities without a valid Cerificate of Registration (CoR) from the Reszsrve
Bank of India as per the reserve Bank of India Act, [934

(£) In our opmoen, the Company 15 nob a8 Core i.m-r::smu:m Lumpﬂm (CIC) as defined i the
regulations made by the Reserve Bank oflndia.

(d} In our opimien, the Company 1s not s Core Investment Company (CICY hénce reparting under
this ¢lawse 15 not reguired.

According 1o the information and explanstions given 1o ugiand based on our examination of the
records of the company, the Company has notineurred: cash Jossesin the fingncial year and in the
immediately preceding financial vear.

Imere hes been no resignation of the statutory auditors during the year

Mo material uncertainty exists as.on the dqﬁ: of the audit Tepert that gompany is capable of meeting
its liabilities existing at the date of Salance sheet as and When they fall due within a period of |
vear froan the balance sheet date,

Further, Section 135 of the Companies Act, 2013 are not agphicable 1o the Company as it doesn’t
fulfil the eligibility eriteria. Accordinghy, clauses: J{xX W -and 3(xx)(b) of the Order are noi
applicable "

Yeoording o the information and cxplanations given to us and based on owr examination of the
records of the company, Company is not required o prepare Consolidated Financeal Statements.
Accordingly. reporting under this clause isnol regured.

For, K. M. Chauhan & Associates

Chartered Accountanis

== FRN: 125924W

Place: Rajlot
Daic: TR/IKZO2S ' s

C A Bhavdip P Poriva

Partmer

M., No.: 154536

UDIN: 25154536BMLFGM 2693
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Mo. 94080 05110

“Annexure B” to the Independent Auditor's Report

[Referred 1o in paragraph 2 {6 under “Repont on other legal and regolatory reguirements’ section of
our report o the Members of KRUPALU METALS LIMITED {(Previously known as KRUPALL
METALS PRIVATE LIMITED} of even date]

Heport on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companics Acit, 2003 (“the Act™)

We have audited the internal financial controls over hnancial reporting of KRUPALU METALS
LIMITED {Previously known as KRUPALLU HETAE.S Pﬂlﬁ'm LIHIII:'.D} [*the I-.i'I'I'Ii.'-'i’l-l'l"- "} ay of
March 31, 2025 in conjunction with ‘our udif of the financial wmm ofthe Company for the year
ended on that date,

Management's Responsibility for Internal Financial Controls

Ihe Company s management is responsible forestablishing andmaidtaining internal financial controls
hissed on the internal control over financial o rting criteria éstablished by the Gompany considering
the essential components of internal control steted in the Cimdanee Note on AuditofIntemnal Financial
Controls Owver Financial Reporting issued by the Institute of Charfered Accountanis of Indi. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectivelyv for ensuring the orderly and efficient conduct of its business,
mncluding adherence [o company’s policies, the safeptiarding offts asets, the prevention and detection
of frands and errors, the accurscy andecomplémiss of the doocmniing records cand the timely
preparation of reliable financial information, as requited under the Companies Aet, 20713,

Awditors’ Responsibility

Chur responsibility is o express an opinion onthe Company's inkemal financial controls over financial
reporting based on our sudit. We conducied ouir audit I!.':ﬁmﬂuwe wiih the Guidance Mote on Audil
of Internal Financial Controls Over Financial Reporting ( the “Guidance Node™) snd the Standards on
Auditing. issved by 1CAL and deemed 10 be prescribed under section 143(10) of the Companics Act,
2003, to the extent applicable to an andit of internal financial controls, bath applicable to an audit of
Internal Financial Controls and, both 1ssued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Mote require that we comply with ethical requirements and plan and
perform the audit to obtain reasonabie assuranes about whether adequate inemal fingecial controls
over financial reporting was established and maintained and"if 5uch coutrals opepated effectively in

all materal respects,

O audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reparmng included olaining an undersianding of micrmal
financinl controls over financial reporting, assessing the cisk that a material weakness cxists, and
testing and evaluating the design and operating effectiveness of intemal control based on the assessed
risk. The procedures selectad depend on the auditor’s judpment, including the assessment of the risks
of muterial misstatement of the Nnancial statements, whether dm: to fraud or error.

We beheve that the audit evadence we haye abaiped is aufﬁc-m and approprale 1o pravide & basis
for our audit opinion on the Company s internal finanesdl coiteals syStem werw meparting.

'-, Page 12 of 13
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K M Chauhan & Associates

Mo. 94080 05110
bhavdip.poriya@gmail.com

Meaniog of Internal Financial Controls over Finoncial Reporting

A company's internal financial control over linancial reporting is & process designed 1o provide
reasonate assurance regarding the relighility - of financial repoiting and the preparation of financisl
statements for extemal purposes in accordanpe with generally accepled accounting principles. A
company's internal fingncial control over financial reporting includes: those policies and procedures
that {1} pertain t© the maintenance of records that, in reasonable detail, sccurately and fairfy reflec
the transactxons and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with penerally accepted accounting prineiplesgang that receipiiand expenditures of the company are
being made only in accordance with autharizations o€ managenttin ang directors of the cempany . and
i3} provide reasonable assurance reganding prevention or. fimcly detcétion’ of wnauthorized
peguisition, use, or dispesition of the company's sssets that could have o miaterial éffect on the AS
financial statements

lnherent Limitations of Internal Financial Controls over Figancial Reporting

Because of the inherent lmitaions of infemal fnantial controls-over financial seporing, including
the possihility of collusion or improper management override of contrals; materiabmisstatements due
I error or fraud may occur and not be detected. Also, projections of any evaluation of the intermal
financial controls over financial reporting o future periods are subject 10-the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the peliches or proceduregmay deteriorate.

Crpinion ; '
In our opimon. the Compamy has, in all material respects, an adequaté ihtermal financial controls
svatem over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2025, based on the iternal control over financial reporting
criteria established by the Company L'L_'rn!-ajl:leﬁng the essential eomponents of internal control stated
in the Guidanee Note on Audit of Internal Financial Controls Over Fingmeial Reporting wssued by
the Institute of Chartered Accountants of India

For, K. M. Chauban & Associates
. Chartered Accounfanis
RN 125924W

Place: Rajkot i i
Diate: 1RAR/IOZS

CA Bhavdip P Poriva

Pariner

- M. Mo, 154536
L UBIN: 25154536 BMLFGM2693
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ROTE" FORMING PRAT OF THE BALANCE SHEET & STATEMENT OF PROFIT AND LOS5 AS ON-J15T MARCH, 2025
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ERUPALU METALS LIMITED
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TAHMAGAR, SLIARAT, INDA, 161009

WOTE™ PORMING PURT OF TrE BALANCE SHEET R STATEMENT OF FROFTT AND LCHES A (N J15T MARCH, 3025
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NOTE™ FOREMING PART IOF THE BALANCE SHEET & STATEMENT OF FROFIT AND LOS5 AS Of I15T MARCH, 2025
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Flgures a5 ot thee @t Figures 36 at s amd
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SOTE™ FORMING PART OF THE BALAMCE SHEET & STATEMENT OF PAGFIT AND LOSS AS ON 315T MARLH, 2025
Amaunt in ° Lakke
Figuires as af then end  Flgures as ak the end
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KRUPALL METALS LIMITED
[{Praviously known as KRUPALL METALS PRIVATE LIMITED)
CIN - U2 F205GF2009PTCOS6265

FLOT NG 4345, GIDL PHASE-LLL, DARED UEHYONAT AR
JAMMNAGAR, GUIARAT, INDTA, 361009

"SEUBNOTE" FORMING PART OF THE BALANCE SHEET B STATEMENT OF PROFIT AND LOSSE AS ON 315T MARCH, 2025

Trade Payables Ageing Schedule
Sub Notae. - 1 {Amount In ° Lakhs )

Duststanding faf Moiowing perods fram diis date alf paymest [ 31,7057 2025

Farticulars

Less Ehan L yaar 1-3 yaars 2=3 gmars Mors than 3 Panrs

Mo, Smadl B Medivm Erésmses | ; '
i} Debors | 10,67 412 = op 73,14 EA 04
L] [y Cispifed Dues - Micme and Small Enierprses = - 2 - = -

{111 (&5 Disouted Dies - Medium Entemses | - - 2 =

{1y [rspuied Duoas - (Hhers . "

£ e o Sl T 2 =l e b T Y " ¢ - O 7 ] —_73aa] — 3b0aT

Duststanding for folowing periods Sropn d i ol panvment | 31/03 /20324 |

Particulnrs
Lors than L year 1-Z ymars 2-3 year Mora than 3 yoars

Mcm, Smell Mediem Eriemoses 326,50 . L. - 228,65 |
111 Dahers i5.25 5:10 - 7.4 167 45
i L] = MIC Il - BN w1V B = L L ————— | = e N )
BT B I T .. ¥ = 5
iv] G b = s - 7 I e ﬁ. -
[ Total 1 ol | 417,94 | 5.10 | = | 73.14 | A5E. 18
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KRUPALL METALS LTMITED
(Previously known as KRUPALD METALS PRIVATE LIMITEDR)
CIN - 27 I05GE12009PTCOS6265

PLOT MO 4345, GIDC PHASE-TIT, DAREDR LIDHYDGMNAGAR
AMMACGAR, GLIARAT, INDMA, 361000

"SUBNOTE™ FORMING PART OF THE BALANCE SHEET B STATEMENT OF PROFIT AND LOSS AS ON 3157 MARCH, 2025

Trade Receivables ageing schedule

Subnote. -2 [Amvount in  Lakhs ]

Receivables for foliowing periods from due date of payment | 31703 /2025 )

Particulars

[13 M ARMG L1z smeeebies. - SUGRR Q0G_.
e = o T

Portsculars

Hare the

,E!._:-'JIJU!?.EHL:J_J__LMEIE:;;'«'IIE‘:::,_
e HiE 1 poR

CEarEideres qued T S =ei-0
1 - 1 J
Trade Focelvables cong

gred goni
hered coubthl - : z e

[ili) Disputed
T F1jis

§ ~ Totat : [ asmas ] 12.06 | 0.29 | 11.82 | 23.08 | 315.78




Related Party Disclosure

Appandix - 1
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Lirmi Katariya
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T i
B S —
Directar’s Ramunaration :
-1ngd BhbEh il KstErye Managing Derectoe =] F.50
-Mavin Eatariya Executive Director 750 750
i Karneiya i Financial Ofcer %36
-C5 Pidda Gudls -I'.‘uihph'rr!—ml:'l:-'r i *r-ﬁ (RT3 -
Directar's Siting Fees T : - ! : &
-Anjal Hukambnal lachan| Man- Execu ton Disacfar : R o e Mi#‘
-anardbnal Mainthal PATHaK [ndeperdent Dirsoor .m =i -
~Rkerts Gapray Tank [ndepercant Director -
Rent Expesed
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Bxley ..-- 1 L ~ '_..1.5
Prurva Mulais hwrhrmﬂ-;hmﬁh'n In#uuu_-ﬂ‘i SF3A5 1.258,02
e = 4o =y - = L
Purchase . E .r. L R e
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Iagdishisha) Katariva Hﬂ'udh-u-!l'q:ltl' - T Vi o i 56,78
Blavin Kagariye Executive Dector ey V&,
Mamtas Kpariya Sharenoller " 1.75
Barsattambhal Katarps Chareholder 1R 2 13,30
Marsshbhal Katariya Shangholder 1551 19.51
Buinamben Kararya Shmrenokler B.BS 1875
Saghitaben Kakarys Sharehokler 7.08 L5643
FAekbaben Katarira | Sharehglder f & Ard _ 27.60 3745
Shardanen Katarya Chargholder o fn.'* B.37 H. 37
[l = ! P o
Advanes [or Expansss i T )
Maka=stibial Kstariya Sharehokler - 1,47
Salary Payable
Ui Kaariya Criied Financisd Offcer 1.5 =
=08 Podle Hapls Campéry Secratay .40
-hrijall Mukamishai Jeshani I:Hmdnrﬁtﬂq;:.ﬂ i, & - L -'!1 e v
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KRUPALL METALS LIMITED
{Proviously kmown as KRUPALWY METALS PRIVATE LIMITED)

CIM - U3 7 205G 1009PTLOSGEES

PLOT NGy 4345, LI PHASE-TLL, DARED UDHYDGMNAGAR

JAMNAGAR, GUIARAT, INDLA, 361004

sprty, Plant and Eg ment and Intangible

(i} Property, Plant and Equipmant as on I1703 72025

GROSS ELDCH

DEPRECIATEION

{ Amounk i

Lakhs )

NET BLOLCH

Farticulars Criginal Addditinm Shba i Total A& @n i 6 Chuiringg this Tkl Mo (e Al mE
Cask Borap F1.03.32035 D302 Year 31.03. 2035 3L.03.20324
I_|and & Building ~ 1 == O] 13,50 | LA ZL.H Y 55 5,30 |
Z_|Flant & Mpchineries | [T . L1b, 25 1 ATG 128, 54 148,56 132,75
d (TR Ecpiikpmaisd | 4.97 | 2.5 Ay 4.97 L7
i [Firnieire b Filisag | 13.79 | 11,73 L. 3L 13.03 O 20E
3 |Compaiers Etr 454 | 4.5 (KM 4,58 LiG [FAE
Curramt Yosr's Figures J327.55 2.1 5620 L Irbs ] 1250 R LE4, G 170848
Previous Year's Figures 121.73 5.EG s Ao =T T 141,59 15.22 156.60 170,55 | -
(1] Intangible Assels - .
) 1
T_Gocowil = - - = - - LS ==
2 NBrgends [ ragimarks - -
N [ 15
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! - ] kel 1 =
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KRUPALU METALS LIMITED
[Previously known as KRUPALU METALS PRIVATE LIMITED )
CIN - U27205G)2008PTCOS6265

PLOT NCY 4345, GIDC PHASE-LL, DARED UDHYOGNAGAR
JAMMNAGAR, GUJARAT, INDIA, 361009

Ratio Disclosure

RATIOS Numerator Denominator 31/03/2025 31/03/2024
Current Ratio Current Assests Current Liabilities 1.40 1.29
Bebr-Equity Ratio ' O Debt/Loan Shareholder's Equity 1.37 2.35
E:':;:lt Service Coverage Rabtio EBITCA Total Debt 5II:F'|'I'EI: 1 : -FJ.EuJ.! 264
Return on Equity Rath Profit After Tak Sharehdalder's Equity 35.12% 38.06W
Invertory Turnover Ratio Sakes Account Average Stock e 3.64 3.63
Trade Receivablas Turnavers Ratio Met Credit Sales or Total Sales Avg. Debraror Closing Debtor 18.01 3 10.60
Trade Payables Turnower Ratio ket Eredii Purr;r_'fntal F"ur-:-!'nase____ -.Mg Crejrtur or {:Iasﬂ_g _E_Eadlmf 10.03 _:.-_.1.; 1
Met Capibal Turnover Rakic ket Annual Sales . Ea|:.|i-L;i Employad : - 6.41 5.54
Net Profit Ratio -~ aiet Profit After Tax .. |Met Satdss. e 4.45% 4.17%
Eeturn an Capital Employed EBIT Capltal Employed 48.45% 36.28%
Return on Investment Net Pmﬂr_____ Investment 0. 00% 0.00%,




Sdgnificant Aceounting Puolicles
Statement of Slgnificant Acconnting Folicies

1. Hasis af prepararion:

The summary financlal information has been preparsd by apphang necessary adjusiments to the Fnancia)l
siatements | fnancial satements’) of the Company, The financial staiemers of the Company have been prepared
in accordance with the Generally Accepied Accounting Principles in India {Indian GAAP} o comply with the
accounting standards specifiod under section 135 of the Companses Agt, 2013, of the Companics | Accounts)
Rules. 20114 and the relevant provisions of the Companies Act, 2013 (the 013 Aor*), as applicable and Securitics
ind Exchunge Board of India (Teae of Capial ard Disclastre Requrernents) ragulatiors 2018, s amended {the
"Rcgulations"). The financkal satements have been prepaned nn scoronl basis undes the historical cost conmvention.
TIhe aceoumting policics sdopted in the preparation of the financial statsments are Gorslawently applied,

2. Use of Estimates

The preparation of the imancial wmw 5 h Clenersd counting Principles requires
the Management (o make estimates nod s p affiect the 1 : jabdkitics anid
disclosures relating to comtingent assets antf {inhfities os !.['ﬂ'ﬂ ﬂ.at: uf# P _'__ £l o Teporicd
amaunts of income and expenses during the vear. Examples of such eitimstes -?.'.l; bude provisions far doobifil
debis, income taxes, post-sales customer support and the weful lives of Property Plant and equipment and
inturpihle nases,

5, Corrent versus aon-carrent classifiention: gl '.Fﬁ +
The Company preseris nsacts and fiabilitics inl thé Balarce Sheot based od 'l

) Anases s curren) when it s
Expected o be reallzed or Envended 10 be seld or consumed in the normal operating cvele,
Hibd peimarily for the purpose ol rading,
Expecied o be realised within pwelve months repariing perod, of
Casil or cash equivaben mh&ttﬁﬂrﬂ:d fnn uﬁdﬁﬂdur ed lun:ﬂh:n EnJ:uIH:r fior
ol epsi iwelve monibs afier ihe ! ;
M|ﬂ|ﬂuﬂhn:lﬂ&uﬁnﬂ.umm . ¥ ...._.41

b1 A lishility is current when:
It e expected o be serted In the nanmal operating cyele,

It is held primarily for the flru.dm.p,

I i& duie 1o be senbad within g period, of

Hmummﬂtﬂum]w:hﬁrh m;rﬁrn]mipﬂu.mnuﬁ
afier the reponing perind. ; = e

All ather Babilibes are dlossifled] as non=currend,
gt Dhelered e amets and liahifities are clessified as non=current assets and Hahilities.

dy  The aperaing cyele i the lime henmmmuﬂmm1mshq il 1heir reakision
in cash and cash equivalents, p ;

f
4. Revenme recognition:

Revenue is recopnized so the axient that it is probable that the economic benefils wall Aoy 16 the Compiry and
the sevenue can be rolisbly measured in acoordance ayith A5-5, R.m Emﬂﬂm Sales are recopnized on
meorunl hasds, ard anly ofter transter of ponds wdut'm

e = ¥ =t
i i L]

5. Diher Income:

Cither ibems of meome and svpendituse are recopnized o socrual basis and as & going concern basis, and the
accnimting policies are congisient with the genemély aceepled soopanding policsed:




6. Property Plant and Equipiment incluling Intungible asseds:

Property Plast and Equipments are stated of cost, less-accumulted depreciation. Cost mcludes cost of soquisiiion
including material eost, freighe, insallation cost, daties and wes, and other incidantal expenses. incarmed up (o
ihe installation stage, related o such acpuisition. [nlangble asiels I:.H':“ anqﬂ.rndhy the Company are mousurcd
initially uf cosl Adter initinl recognition, an intangEhle nesel is carrisd obits cost [ess any accumulaied amorisation
ail any aceumilaisd impairmnen los,

T. Deepreciation & Amortization:

The Company hies applied the estimaied aseful Hﬂﬂgpﬂiﬁnﬂ h__mk [ of the Compamies At 2003 nrd
calculated the deprecintion os per the Stight-Line Methed. Depreciation onnew nssets acquired during the vear
is pronided a1 che racs applicable from the date of acquisition wo the end of the Nnasclal vear. In respect of the
assets sold during Lhe yeer, deprecistion i5 provided fiom the beginming of the yeas Ll the dsée of s disposal

neaniehds azsets are amortized on a siealgh-le basis over e cstmned wseful 1ifs as specified in Schedule 11 of
the Compaiies Act 2013, The wnorizalion expense on intangible assets with finlie lives is recognized in e
datement of profit and |oss, In respect of the wl@jﬂ MW -mqnnlmn 5 provides] froen the
beginning of the vear tll the date of iis dmpunl.

ek

Tinulr-llc-dnnrl'llh'nlI'IMmiim o b e R
Category Useful life

{ivmiputer & Lapiop 3 vears

Fumiiure & Fitiings 10 wears i .

OMiee Equipment 101 Wears g ' 4 -v.__-#_ o

Plant & Machinery 20 yora = 20 g g,
Buikding 30 yeard 5 ’

A lmpairment of assets:

The Management perdically sssesses using, external and intemal sources, whether thers is an indication that an
wsel muy be impaired. An impoinnent kiss is “l;| whars ;a.n‘ymg waalise ol am gssct exceeds its
recoverable ymount. The recoverable amoued :ril:l’li':nrnf the. lu:l seelling price and value in e which
miennd the present waloe of futunecash Bnws expeeted wn arlee o l'h:mrq}.nmug e nﬂ?: asael andHftsaveniuol
disposal, Reversal of impairmend boss is recognised immedintely ns income i the prafit !

4. Emplovee Henefits:

The company provides Foe the various henefils plans o the employess. These are casperised oo Defined Benefits
Plans und Defined Coniribations Plang, Defined mﬂihmiqu]d! 1 the s paid by the oompany
wvwards the Habiliny e the Provident fund o Ih: employee’s provic orgenization and Lmphiyee Srale
Irsurance fund in respect of EST and defined benefis plans inclides the rﬂh‘m.:mhu:ﬁts. sach o [eave
Encashmenz,

Lizibilithed foor shorl lorm ernployes benelis ace mresdiied ot un undisceunteéd wrsount of the benetits expected o
b poid and chaeped to Statement of Profit & Less in !Ih: YR i 1.'|I|1.||‘.'|:I1]'|.E ralated service 19 renderad.

{nndrihatinns o secure retiml benefiis hlﬂ-pgﬂiiﬁ;ﬂ'ﬂﬂﬁﬂ ﬁ.l:l'ld_, maﬁﬁ]ﬂbh;ﬂwﬂﬂg,pnhuiu

bie FEWCNLC

Cirauiny;

In accordarce with the Paymern of Grotuity Ace, 1972, the Company provides Tor gratuiny: o defined henefit
retirement plan covering cligible employess. The plan provides for p sum paymend o vested employecs. il
retirement, dinth, incapacilation of ierdination ofsnployment, of o equiivalent to 15 days (§5/20) salary

pirahle to the respeciive mﬂn}ﬂ'ﬁuhjﬁm_hmﬂﬁyﬂ#fﬂﬁﬂ wﬂammwu

Limhilities with regards o the plan are determined by aciuarial vafuntion sl cach bolance sheet date using the
projecied unil cost methad, The Company recognizes the net obligaion of the gratalty plan in the balance ghect

'ri .

i ; .."'" ] ‘“&.‘_



as an mselor libdlity, respectively in secondanee with Accounting Stendard 15 (AS-15 Revised), "Employes
henefils”

1, Taxes on Ineame: i
Imgome Tox expense s accounted for in accardance with AS-22 "Acoounting for- Taxes on [nceme” for both
Cureent Tay and Deferred Tax aosted below:

A, Corrent Tax:
Prowvigion for cumnent iax is made i accordance with the provisions of the Incomes Tax Act. 961

B. Deferred Tax:

Deferred tax is recognised, sMnlmhmﬂhﬂm#m s the tix effect of thming difforence betwesn

ihe taxuble ingome and accounting insdme cosnpuled hhm%uqmmhmqu and fax

lwws thai have hesn enacted of stbstantially eracied by the halance sheet date. 7 .

Deferred La assets are recognised and carmied forward to the extent thet there "o resscnable cenminty, excap

arising from unabsprbed depreciniion and carried forward bosses, that sutficicnt fabare toable income will be

availuble apainsi which fuch deferred s asssis m:r reafised.
A -

n. Mmaﬂcumm e M QLR % S T

A provisinn sm-grﬂmd itu&mﬂtnﬁﬂ.m:m:.lk:[‘m Hn.'z-a iﬂm&mh

eatirnaged reliably and it is probable that an owtflaw of economic benefit will be féquired fo setfle the obligaion.

Prawisines pre detzrmined by the best estinate of autflow of econnmic bensfis mwlmim.ﬂ.:tll-: the abiligation @

il reporting date. Where no reliable estimmic can be made, o discleaare is made a5 contingent linbilicy, A

dlisclsire lisr a contingent liability is dm made there is o .ahli.plmn or & pressnt ohligation that
muy, bt probably will nol require an outfow ol ofirces, a'posatble obligation or present
alligation in respect of which e [efinood mrﬂmhgh:ﬂﬁw rqpuuiﬂrum:made
12, Earnings Por Share:

Dasie Eumings per shars is sompuied by dividing the pel profit after tae by the weighied avesape sumber of squin
sharcs suilsmanding during the period, Dilaied camangs per share is compuled by diviling the net profit 2fer 12
by the weighied average number of shares consilered fir ng ngs per share amd also the weighted
wverigs mumber of equity shares thial could hmhﬂfiﬂ MImﬁaﬂ difutive potential squity
sharcs. The dilused petcomkal cquity shares ate aifisted for the prococls pacivabile had the shiresben acully
sl al fair value which is the sverage market vahue of the sulstanding ghares Dilative Mm
are deemed converted ad ai the beginning of the period, unless issued at & |oser dase. Dilative pobéntinl equaty
shares ane determined Independemtly for cach perod preseted

13, Operating Leases i A
Liease where the Lessor effectively relning ruhtn!hﬂy llhll-mh p:F'hHEEh of ownership ol the lgased Lorm,

are clpssified as operating lease: Operating lease payments are mmhﬂ&u &N expensé in the el Lawss
Account on a strzight-line basis. ot )

14, Casly amd Cash Equivelents:

Cash and cash equivibents comprise cash und cash deposits with benks. The Company considers all highly Tiquid
mwvesirmenls with am nri:EIn.u.'I rnulun"i}' dlthﬁtﬁfm&hw ] H.ﬁmdlbnﬂ.mmwm}- comvernible
i krowen mmaumes of cash 1o e cosh ﬂqul'l'l.lmm depasits with il“':&ﬂﬂl wilhan uri il
ity &l & date of purchase betwean 3 months and 12 months, :

15, Foreign Currency Transactions
In prepesring. Fnancial statements of the compuny, transactinns i currencies ather 1ban the unctional CASITE My e

recorded at Uumnl'ﬁchmgcﬁc\'ailingunllr: ; 5 .|_i|.r_. end of sach reporting period, monetary
frema denorninaced in foreips currencles are feis arthe at the end of reporting perfod, Mon-

monetary items carried ot foir value that are defiominated in fm!-lih curfermics arenptransiatdl @ the rulcs
prevailing en the date when the falr value was deeemined. Exchangs differencer li:h;mﬂlﬂﬂ!lﬂl af
marclary dems, and on retranslation of monstary iiems are incladed = the slalement of profil ad los2 for the
peridd Exchange differencss arising on retrunslation on non-monstary iems camried & fair valoe are included in

| i ey
e & g
I o p .
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statement of profit and loss for the period except for differenecs arising on the reransiation of non=moretary isems
in respect of which gaing and boases dre recopnised directly in viber compreherive inoome.

16, Inveniaries

Stock ol R Materials, componenis and other siocks arc valued &t Cast (FIFO: Basis) (o ofd CESYAT & GS1
whersver applicable) Finished products neluding traded posds and wieksif=process ars valusd ol lwer of cosl
ar net realizable value.

17, Borrewing Cost

Husrrowing costs directly atiribatahle to the acquizition, consiruction.of production of qualifylog assets, which arc
assels that necessarily ake Substantial period of dme 1o p:rguiy ﬂr:hltirumhdi-r e, Oither incame carmid
o e Lemporay Investent of gpecific horrowing pending their expenditure on qualifiing assets is deducted
fram the birrowing costs elighble for capitalisatlon.

Al other bormwing cost recognised in profii and bss in the period in which they arg incarred,
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